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X 
 DEPARTMENT AMENDMENTS ACCEPTED.  Amendments reflect suggestions of previous analysis of bill as amended 

April 24, 2000. 

  AMENDMENTS IMPACT REVENUE.  A new revenue estimate is provided. 

 
 AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as 

introduced/amended _________. 

  FURTHER AMENDMENTS NECESSARY. 

  DEPARTMENT POSITION CHANGED TO                                                   . 

X  REMAINDER OF PREVIOUS ANALYSIS OF BILL AS AMENDED April 24, 2000, STILL APPLIES. 

  OTHER - See comments below. 

 
SUMMARY OF BILL 
 
Under the Personal Income Tax Law (PITL) and the Bank and Corporation Tax Law 
(B&CTL), this bill would allow special net operating loss (NOL) treatment for 
losses sustained by a farmer as a result of pest infestations. 
 
SUMMARY OF AMENDMENT 
 
The May 23, 2000, amendments made department recommended changes that resolved 
most of the policy and all of the implementation considerations raised in the 
department’s prior analysis.  The amendments would allow the NOL to be used only 
for farming income attributable to an area affected by pest infestation; allow 
taxpayers to elect to compute their NOL either under this bill or existing law; 
and provide apportionment rules to ensure that only those losses attributable to 
the farm losses from pest infestation could be carried forward and deducted only 
against income attributable to farming.   
 
Except for the discussion in this analysis, the department’s analysis of the bill 
as amended April 24, 2000, still applies.  The remaining unresolved policy 
consideration and board position are provided below for convenience. 
 
POLICY CONSIDERATIONS 
 
Other special NOL treatment only allows a carryforward period of 6, 7, 8, or 15 
years.  This bill would allow the NOL to be carried forward until completely 
used, creating a precedent.   
 
BOARD POSITION 
 
Pending. 

 
Franchise Tax Board 
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